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This disclosure chart is intended to assist REALTORS® who sell new residential real property of one-to-four
units including condominiums, condominium conversions, and other common interest developments as well
as standard subdivisions whether or not they are subject to the Subdivided Lands Law.
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1. Business & Professions Code Section 11010.4 refers to those subdivisions where each lot, parcel or unit
of the subdivision is located entirely within the boundaries of a city, where there are no common areas,
and the lot contains a completed residential structure with all other improvements completed necessary
for occupancy (or with financial arrangements determined to be adequate by the city to ensure
completion of the improvements). A public report is not required for these subdivisions; however they
often have the same disclosure exemptions as for subdivisions subject to the public report requirement
—that is what is meant by a “B&P & 11010.4 Exemption.”

2. This information is typically included in disclosure reports obtainable from third-party disclosure
reporting companies. In transactions requiring a Natural Hazard Disclosure Statement (NHD), this
information must be disclosed on the NHD form (which also may be prepared by a third-party company
on behalf of a seller or real estate agent).

3. The delivery of this booklet is not mandatory (unless required by contract), but provides important legal
protections to a seller or real estate agent who elects to provide the booklet. This booklet is available as
part of the C.A.R. Combined Hazards booklet.

4. This disclosure requirement applies to transferors of "personal, commercial, or residential property" for
which flood-related disaster assistance has been provided. As a practical matter, a seller generally can
determine, at the time federal disaster assistance is received, whether flood insurance is required by
federal agencies for the property in question.

5. A seller or real estate agent involved in the transfer of real property may be liable for failing to disclose
material facts affecting the value or desirability of the property. Whether a particular fact is "material”
depends on a variety of factors. A seller or real estate agent who is unsure as to the materiality of a
particular fact should consult an attorney. Alternatively, many sellers and real estate agents resolve such
doubts in favor of disclosure to minimize exposure to liability. While the disclosure of certain material
facts sometimes must be made in a particular format (e.g., the Transfer Disclosure Statement), the law
generally does not regulate how material facts must be disclosed (though written disclosure is always
recommended).

6. Subdividers and their agents may have to comply with Mello-Roos district disclosure obligations under
California Government Code 8 53341.5.

7. This disclosure need not be made until the CDHS establishes permissible mold exposure limits. The
CDHS has not yet taken this action, and the law does not specifically require any alternative disclosure in
the interim.

8. However, a written statement of compliance is not a requirement for single family properties and
duplexes where the property is exempt under the TDS law. Except that, transfers to or from
governmental entities, and transfers of property acquired by a beneficiary after a foreclosure or
trustee's sale, or after a deed in lieu, which are exempt under the TDS law, are not exempt from a
statement of compliance.

This chart is just one of the many legal publications and services offered by C.A.R. to its members. For a
complete listing of C.A.R.'s legal products and services, please visit car.org.

Readers who require specific advice should consult an attorney. C.A.R. members requiring legal assistance
may contact C.A.R.'s Member Legal Hotline at (213) 739-8282, Monday through Friday, 9 a.m. to 6 p.m. and
Saturday, 10 a.m. to 2 p.m. C.A.R. members who are broker-owners, office managers, or Designated
REALTORS® may contact the Member Legal Hotline at (213) 739-8350 to receive expedited service. Members
may also submit online requests to speak with an attorney on the Member Legal Hotline by going to
http://www.car.org/legal/legal-hotline-access/. Written correspondence should be addressed to:


http://www.car.org/
https://www.car.org/helplines/legal-hotline-access

CALIFORNIA ASSOCIATION OF REALTORS®
Member Legal Services

525 South Virgil Avenue

Los Angeles, CA 90020

Copyright© 2021 CALIFORNIA ASSOCIATION OF REALTORS® (C.A.R.). Permission is granted to C.A.R. members
to reprint this material in hardcopy or PDF format only for personal use or with individual clients. This material
may not be used or reproduced for commercial purposes. Other reproduction or use is strictly prohibited
without the express written permission of the C.A.R Legal Department. All rights reserved. Revised by Robert
Bloom, Esq.

The information contained herein is believed accurate as of January 5, 2021. It is intended to provide general
answers to general questions and is not intended as a substitute for individual legal advice. Advice in specific
situations may differ depending upon a wide variety of factors. Therefore, readers with specific legal questions
should seek the advice of an attorney.



